
ALL INDIA COUNCIL FOR TECHNICAL EDUCATION
(A Statutory Body of the Govt. of India)

Vasant Kunj, Nelson Mandela Marg, New Delhi-11OO7O

F. No. 2(52)/Ad m in-l ll-2009-1 0 Dated: 12.07.2021

OFFICE MEMORANDUM

Sub:- Transparency is works/purchase/consultancy contracts awarded nomination basis.

The undersigned is directed to forward herewith a copy of Office Memorandum 13(1) 2020-MGMT
dated 13.O4.2021of Ministry of Heavy Industries & Public Enterprises, OM No. C.300111412019-Vig dated
01.07.2021 and a Circular No.4l4l2O21 dated 06.04.2021 of Central Vigilance Commission regarding
Transparency in works/purchase/consultancy contracts award on nomination basis.

All Bureau Heads/Cell Heads and Regional Officer are requested to take note of directions
mentioned in the above OM as well as provisions of CVC Circulardated 06th April, 2021 and to ensure
strict compliance with the same.

This is issued with the approval of Competent Authority

Encl:- As above

All Bureau Heads/Cell Heads and Regional Officer

Copv to: -

1. PS to Hon'ble Chairman, VCM and MS for kind information please.
2. e-Governance Cell is requested to upload the Circular on AICTE mailer.
3. Guard file.
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ilance Section
F.No. 13(1)1202a-MGMT :

Govemment of'lndia
Minlstry of Heavy Industries and Public Enterprises

Department of Public Enleryrises
Block No.14, CGO Cornplex,

Lodi Rcad, New Delhi-110003
Dated the 13th April, 2021

OFFICE MEMORANDUM

Subject : Transparency in Works/Purchase/Consultancy contracts awarded,

nominatlon basis 
i

The undersigned is directecl {o state that In order to ensure transparency, to
prgmote healthy competition and to provide fair & equftable treatment to all

interested parties in matters of public prccurement, Cenfal Vigilance Commission

(CVC) has issued various guidellnes emphaslzing on the need to adopt tendering
process as a basic requirement, before award of contract to any parly. CVC hes'.

observed that in some cases, the guidelines issued by the Commission are not being

adhered to by the organizations and the'contracts being awarded on nomination
basis are neither being reported to the management, -nor are being subjected to
scrutiny by audit committee.

2. .ln Mew of the above, GVC vide their circular dated Oh April, 202t (copy .

enclosed) has relterated its earlier guldelines on'this subJect for compliance by all
concerned organizations. CVC has further directed that award of contracts on
nomination basis should be done ohly under unavoidable and exceptional
circumstances,'whlch can be justified and mere' reporting of tenders awarded on
nomination basis to the Board/Chlef Executive of the organization is not adequate
justification for such action. Further, in the absence of logical reaSons, nomination
based-contracts would amount to restrictive practices, eliminating competition and..

awaid of contracts through open competltlve bids should remain the most prefened

mode for procurement. '

3. All Ministries/Departments are kindly requested to direct GPSEs under thelr.
respective administrative jurlsdic'tion to take note of above directions as well as
provisions of CVC circular dated 6n April, 2021 an;d to ensure strict compliance wlth
the same.

Encl : As stated

Department of Higher Education,



89663(52) 120214/i g i lance Section
a No.C. 300i 1 t4t2019-Vig

Government of lndia
lVlinistry of Education

Department of Higher Education
Viqilance Section

Subject:

Room No, 10G-C. Shas.tri Bhavan
New Delhi, d:rted theaeSutv .2a21

OFFICE MEMORANDUM

Transparency in Works/Purchase/Consultancy contracts awarded nornination
basis.

The undersigned is directed to forurard herewith a copy of Ministry of Heavy Industries
and Public Enterprises No. 13 il)l2020tMGMT dated 13rh April,202'1 on the above said
subject wherein it has been stated that in ori er to ensure transparency, to promote healthy
competition and to provide fair and equitable t:eatment to all interested parties in matters of
pttblic procurement, CVC has issued various guidelines emphasizing, on the need to adopt
tendering process as a basic requirement, before award of contract to any party. CVC has
observed that in some cases, the guidelines issued by the Commission are-not being adhered' to by the organisations and the contracts being awarded on nomination basis aie neither
reported to the management, nor are being subjected to scrutiny by audit committee.

2. In view of above, CVC vide their circular dated 6th April, 2021. (copy enclosed) has
.- reiterated its earlier guidelines on this subject fi;i' compliance by all coricerned organisations.

CVC has further directed that award of contracts on nomination basis should b6 done only
under unavoidable and exceptional circumstances, which can be justifieci and mere reporting
of tenders awarded on nomination basis to the Board/Chief Executive of the organisaiions is
not adequate justification for such action. Further, in absence of logical reasoni, nomination
based contracts would amount to restrictive practices, eliminating competition and award of
contracts through open competitlve bids should remain the most preferred nrode for
procurement.

3. it is therefore, requested to direct CPSE/Autonomous Institutions/Subordinate offlce
under the Bureau to take note of above directions as well as provisions of CVC circulars
dated 6th April, 2O21 and to ensure strict compliance with the same.

Encl : As above

(Sanjay Kumar)
Under Secretary (Vigilance)

To , Tet. No. 231186317

All Bureau Heads of Department of Higher Education and Department of School Education
and Literacv r.
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Reference:
q) 

_ - .Commission's Circular No.lS/0'5/06
(ji) -.- . Commissi on's Offi ce O rd er N0.23/07/0 z
(iii)' Commission's Office Orrler No.l9l05/10
(iv) Commission's Circular No.18/12112
(V) .. Commission's Circular N0.06i07/18
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S a tiirkt.a Bhawan, G.P-.,0, Cornplex
Block n. lNA, New Delhi l10023
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frFr6 .z Dated.....0 6.0d.202t.........

dated 09.05.2006
datcd 05-07.2007
dated 19.05.2010
dateJ 71;L2.2012
dated 11.07.2018

\.

-. . Cenral.Vigilance Commissi

:. need to.ad.opt tendering process as
parfy.

2- 
' 

fena"ring Oro..r, or public auction is a basic requirement for awiud of contract by
any Goyernment'age[cy. Any Other method, especiallyaward of contact on nomination
has breach of Article 14 of the Constitution guaranteeing right toequ right to equality to all. 'interested parties. The' iward .ofcoit ments on 'nomination basis without adequate justification
amounts to restrictive practice eliminating competition, fairness and equity. Hence, award
of cpntracts through open competitive bids should remain'the mosi prlfened mode o['
tendeling.

1J APR 20il.



889663(52112021 lVi gilance Section

i. l.lurr'cver-. in sonte exceptiottal attd irrevilablc circurl.-rirnces. the contracts nrai'he
arvanied crtr ttorttirtaliorr basis, for iusrance. c!urinu nzrlurll calanriiies and emergrrici.,
declitt'e.i b-i' thc Govelurrent; u'here prLrcul'enlenr is llossible ll'oni ! sin_qje sour.ce orr[:
rvhct'e the sttpprlier or conlractor has the r\clusive lights in rc.spect of the godds or serviccs
and no lcasonable aliemative or substirute existsi rvlrere rhe auction ,,,,ui hal,l on sever.al
datc'.s bul rhere rvere no bidders or the bids off'ered $,ere loo loiv erc,[Ref SPL(Cii'il)No.
I 0l 74 oI 2006 in c-ase of Nagar Nigam, I\,Ieerul Vs A I Faheem Meat Export P\1 Ltd.l.

4. But, it has been observed that in sonle,caser tire guidelines issued by.the Commission
are llot being adhered to by the organizations. Therefore, the Commi.ssjon would reiterate
its earlier guidelines ahd direcr thar:

(i) All rxorks/purchase/consulLancy contracts awarded oh nomination basis should
be brought to the norice of following authorities for information:
a) the Secretary, incase of theministriesldeparFnents; .

b) the Board of Directors orequivalent malagingbody, in case uf i,ublic Sectpr

.,Hl'Jfi1iilil,ill:':FtrJ'"'J.Hi,'tr"Jf; :::,::ff Hl,XJ,li;bodyisno,in
existence.'

(ii) The report r.elating to such awards on nomination Uasis shall'be.subm-itted tq.ge
- Secretary/B oard/Chi ef Execudve/equivalen! managing body, evgry quarrer.

..:. .,. {iiD. . .The audit cqmmiftee or similar unit in the organlzation may be requiied to check
, ht least l0% of S'uihp4ses... ..: :' -

6. The above guiaeiines may be'noted foi'strict comphi

To
(i) Thd Seicretaries of all Ministries/Departrnents of GoI(ii) AII .Chief.Executives of CPSUs/Pubiic Secror Banks/Public Sector Iruurance

Companies/Autonomous Bodies etc.,
(iri) All CVQ ents of GoUCpSUs/public Sectcr banl<s/public

Sector In onomous Bodies etc.(iv) Website of CVC


